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SUBJECT: TUNISIAN DEEAULT ON EY 1975 EMS LOAN 

1 . FEDERAL EINANCING BANK (FEB) HAS INEORMED DEPARTMENT 
THAT IT HAS TRIED UNSUCCESSEULLY THROUGH TUNISIA'S 
WASHINGTON EMBASSY EOR THREE MONTHS TO OBTAIN UNPAID 
$384,615.00 PORTION OP $769,230 PRINCIPAL REPAYMENT, WHICH 
WAS DUE DECEMBER 31, 1976, UNDER PRINCIPAL REPAYMENT 
SCHEDULE EOR FY 1975 FMS LOAN AGREEMENT SIGNED 

JUNE 27, 1975. (FYI: SECTION 8.3 OP LOAN AGREEMENT 
PROVIDES THAT ALL ENQUIRIES, REQUESTS, OR DEMANDS BE 

MADE TO LOCAL TUNISIAN MILITARY ATTACHE. DEPARTMENT HAD 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 091306 

URGED PFB ON JANUARY 1 1 TO RESOLVE PROBLEM THROUGH 
TECHNICAL DISCUSSIONS WHICH HAVE BEEN UNSUCCESSFUL. 

(END PYI.) 

2. UNLESS PRINCIPAL REPAYMENT, PLUS INTEREST TO COVER 
LATE PAYMENT PERIOD (PER SECTION 2.3 OP LOAN AGREEMENT), 

IS RECEIVED BEFORE APRIL 29, PPB WILL PORWARD LETTER 
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TO DEFENSE SECURITY ASSISTANCE AGENCY COMPTROLLER ON THAT 
DATE TO REGISTER FORMALLY DEFAULT ON THIS LOAN. NO RPT 
NO FURTHER ADVANCES ON ANY FEB LOAN TO TUNISIA WILL BE 
MADE UNTIL MATTER IS RESOLVED. GIVEN THESE CIRCUMSTANCES, 
EMBASSY IS REQUESTED TO URGE GOT TO MAKE REQUIRED PAYMENT 
IN ORDER TO AVOID DEFAULT SITUATION WHICH IF LEFT 
UNRESOLVED, COULD ALSO PREJUDICE TUNISIAN ELIGIBILITY 
FOR ECONOMIC AND OTHER FORMS OF ASSISTANCE. 

3. GOT SHOULD WIRE $384,615.00 PRINCIPAL REPAYMENT PLUS 
INTEREST FOR THAT LATE PAYMENT, COMPUTED AT RATE OF 
$69.00 PER DAY FROM (AND INCLUDING) JANUARY I, 1977, TO 
DATE PAYMENT IS RECEIVED BY FEB TO FEDERAL RESERVE BANK 
OF NEW YORK USING FOLLOWING CABLE ADDRESS: 

UNITED STATES TREASURY 
NEW YORK, NEW YORK 
021030004 

TREAS NYC/(20I80006) 

FOR CREDIT TO THE FEDERAL FINANCING BANK 
TREASURY ANNEX NO. I, ROOM 426 
WASHINGTON, D.C. 20226 

PAYMENT IS NOT RPT NOT TO BE MADE BY CHECK. 

VANCE 


CONFIDENTIAL 


NNN 
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